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(i)   

Part A and B of each question in each Unit consist
of very short answer type questions which are to
be answered in one or two sentences.

(ii)  200-
250

400-450

Part C (Short answer type) (Word limit 200-250)
and Part D (Long answer type) of each question
should be answered within the word limit (400-450

words) mentioned.

–I

(Unit–I)

1. 2

What is operating costing ?

2

What is service costing ?

4

How do you decide the unit of cost in case of

transport costing ?

Or

What is importance of calculating operating cost ?

12

What are the objects of Transport Costing ? How

will decide the unit of cost in Transport Costing ?

Or
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From the following data prepare operating cost-

sheet showing the cost of electricity generated

per unit kWh by Maheshwar Thermal Power

Station for year 2015-16 :

Total units generated 100000 kWh

Operating Labour  5,000

Repairs and Maintenance  5,000

Oil and Stores  4,000

Plant Supervision  3,000

Adm. over heads  2,000

Coal  5,000

Depreciation  1,000

Interest  1,000

–II

(Unit–II)

2. 2

What do you understand by marginal costing ?

2

What is Variance ?

4

Distinguish between differential cost and

opportunity cost.

Or

“The basic variance are acquisition (price) and

usage variances”. Discuss this statement in

relation to material, labour and over heads.

12
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Explain the possible causes for material price

variance and material usage variance in standard

costing.

Or

70 

100 

 1 

210000 

280000 

252000

A manufacturing concern which has adopted

standard costing furnishes the following

information :

Standard :

Material for 70 kg, finished product 100 kg

Price of material  1 per kg

Actual :

Output 210000 kg

Material used 280000 kg

Cost of material  2,52,000

Calculate : (a) Material usage variance

(b) Material price variance

(c) Material cost variance

–III

(Unit–III)

3. 2

What are the objective of budgetery control ?

2

Mention five item each of receipt and payment

in cash budget.
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4

Distinguish between fixed budget and flexible

budget.

Or

Define a budget and give its four essentials

elements.

12

What is cash budget ? Describe the various

methods of preparing cash budget.

Or

80% 100% 

35

15

10

 40,000 8

5

20% 8

 20,000 4

30% 5

                                           90

4000 3000 

The budget expenses for production of 5000 units

in a factory are given below :

Per unit

Material 35

Labour 15

Variable overheads 10

Fixed overheads  40,000 8

Variable exp-direct 5

Selling Expenses 20% Fixed 8

Administrative Exp.  20,000 4

Distribution Exp. 30% Fixed 5

                                           90

Prepare a budget for production of : (a) 4000

unit and (b) 3000 units. Assume that

administration expenses are rigid for all levels

of production.
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–IV

(Unit–IV)

4. 2

Define cost reduction.

2

What is economic order quantity ?

4

Make distinction between cost control and cost

reduction.

Or

What is normal and abnormal wastage ?

12

Explain the nature and scope of cost control and

cost reduction ? Which of the two is superior ?

Or

40000 

 80

 100

10% 

Calculate the Economic order quantity and no.

of orders to be given in a years :

Annual requirement 40000 units

Cost of material per unit  80

Cost of placing an order  100

Annual carrying cost of one units 10% of

Inventory value.

d 

P. T. O.

B04-316B04-316


