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Second Semester Online Examination, May-June, 2022
M. COM.
Paper 111

CORPORATE FINANCIAL ACCOUNTING
Time : Three Hours ] [Maximum Marks : 80

e : YD SHIE H Jdoh Y99 ol UM 4 W& B * Afqery
ST 9’ ®, Tk ST Uk A1 ) 9 | S|
A% YA % 9T C o S w9 9 9 D e
ST 79’ & W SR s 9 § fe S|

Note : Part A and B of each question in each unit consist
of ‘very short answer type questions’ which are
to be answered in one or two sentences. Part C
‘Short answer type’ and D ‘Long answer type’
of each question should be answered within the
word [imit mentioned.

Zahs-1/UNIT-1

1. (A) TS Joah sl TSieh Lol [af¥ ol THEST |
2

Describe the capitalisation method of
Valuation of goodwill.

P.T.O.

(B)

©)
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3TN o Sfidfeh Hod a9l aSR qed 9 I
ARE T ? 2

What is meant by Intrinsic value and
market value of shares ?

Tk ol s 9 100 a1t 2000 o <ok
AT 3791 a1 ¥1,00,000 =1 & 9, 7 TAH
qfa 39 & sedt I100 e Th O Fehdl
g of frifaa foran | =g ofell w1 g
Hd hifSIT |

A company with 2000 equity shares of
3100 each fully paid and with reserve
amounting <1,00,000 Issue are Bonus
share of 100 each full paid for every five
shares held. Ascertain the value of Bonus
shares. (word limit 200-250) 4

3IUAT/OR

g A ¢ Tt ®H 280,000 T ISt W
8% TN HHATTIT | Td IR T6 1 ATEAldh
qa @9 10,000 ¥ WEREK Ho@ &
STIER STy & QI oY & e % ok T
AT it Sl § | &nfd i Tfer fHeptfera |

[2]




(D)
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It was estimated that the firm will every
year make a profit of 8% on its capital of
%80,000. The actual average profit for the
last four years in ¥10,000. According to
the partnership deed goodwill is valued
at two years purchase of the super profit.
Find out the amount of goodwill.

3791 % Feareh i fafy= fafesi - § 2
391 o HoAIeh ot o1 fafy w1 gl S
LRIESHEC RIS

What are the various method of valuation

of shares ? Describe and illustrate the yield
valuation method of valuation of shares ?

(word limit 400-450) 12
31ET/OR
FOAl S T YA ¥ H eI F1
[_
4
8000, 4% Yaiifesrr 3791 % 100 8,00,000
i 3791 9l kel
10000 gHa 3791 % 100 gfd e 8,00,000

3 80 Ufd 3791 gehanl

STIHIT oy (S | gd) 5,00,000
[3] P.T.O.
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SR I T 25%
HTHT=T 9= | 3T=IL0] 20%
HMHTT 91T ol 10%

Calculate the value of equity share and
preference share :
3
8000, 4% preference shares of 8,00,000
% 100 each fully paid-up
10000 equity shares of ¥ 100 8,00,000

each T 80 paid-up
Expected Profit Before Tax  5,00,000

Income tax rate 25%
Transfer to general reserve 20%
Normal earning rate 10%
ThRE-1I/UNIT-II
2. (A) THIH & & 324l Tl THATET | 2

Explain the main objects of amalgamation.

(B) fedii & Tggio =t fafy w1 gmemsw) 2

Explain pooling of interest method.

(C) focra =t ysfa § Tahtetor 1 37ef Ty |

Explain the meaning of amalgamation in
the nature of merger.

(word limit 200-250) 4
[4]
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3IITAT/OR
ATEHA AT Tl THIET

Explain dissenting share holders.

Weh1eh 0T h FHY Toshdl St sl J&iehi § hi
TE ISt gfafteat ST |
Give journal entries in the books of vendor

at the time of amalgamation of company.
(word limit 400-450) 12

AAAT/OR

3TeMeRT ot fot. @1 31 91, 2014 1 =81
freTgEm g —
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[S]

feraur feomuit|  wyn
& 3
[. 99dQ1 Ud S
1. A9t &1 iy
CENRT 1 [1,20,000
() g=g 9 Afmer| 2 (1,000)
2. 391 3meEA Wi Nil
& Sferd
3. IR =1 St Nil
4. =] <M
=T 2 30,000
T 1,49,000

P.T.O.

I1. it
1. R =) w9t
feer wufwat
T wafEr 1,40,000
2. =] Hufwar
(31) @hY 15,000
(&) =AM, 91 20,000
() Ths W@ The I (26,000)
=T 1,49,000
T el femforar—
faawor 4
1. 379 i
1200 3791 9=ar T 100 9faq o9 1,20,000
1,20,000
2. U9 1d Afdish
[SICEIRRCEIG]] (1,000)
(1,000)
3. feer wmfaat
i Fufa
o e 90,000
NG 50,000
1,40,000

[6]
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4. I Td The T
g% B Uehe (d fufaews) (26,000)
(26,000)

379 U1 Tet. T FHMIA B 7 a2 gefaar
foreia sot fa. &1 T 1,47,000 5 o= & TR,
398 % 57,000 FRS (SN ORI, fufaehs
T ¥ 1000 FHOH =9 Feh & fag 91
o) 3R T 90,000 T3 &u=t fa1. T 10 amel
T 7-50 9, 12,000 3737 & 3TM6icd g 3T8Meh
Fut Tt & sterenfi &1 2 )

3T9MRT HUAt fol. Y qodeh] 1 &g A qel
foreiRr shot fa1. 61 geaent B 31 Aaerl
T A & fu ek vsit wfafseat sifsg
qeq T Ut 1 g1 SR |

The following is the balance sheet of
Ashoka Company Ltd. as on 31st March,
2014 :

Note | Amount
Particular
No. 3
I. Equity and Liabilities
1. Shareholers fund
(a) Share Capital 1 1,20,000
(b) Reserve and Surplus 2 (1,000)

[7] P.T.O.
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2. Share  Application Nil
Money Panding
Allotment
3. Non-current Nil
Liabilities
4. Current Liabilities
Trade Payable 30,000
Total 1,49,000
II. Assets
1. Non-current
Assets
Fixed Assets
Tengible Assets 3 1,40,000
2.  Current Assets
(a) Stock 15,000
(b) Trade Receivable 20,000
(c) Cash or Cash Equivalents (26,000)
Total 1,49,000
Notes of Accounts :
Particulars 3
1. Share capital
1200 equity share 100 each  1,20,000
1,20,000
2. Reserve and Surplus
Profit and Loss Accounts (1,000)
(1,000)

[8]
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3. Fixed Assets

Tangible Assets
Land and Building 90,000
Machinery 50,000

1,40,000
4. Cash and Cash Equivalents
Cash at bank (Bank over- (26,000)

draft)
(26,000)

The company want into liquidation and
the assets were sold to Kishora company
Ltd. for ¥ 1,47,000 payable as to ¥57,000
in cash (which was sufficient to discharge
the creditors and the bank overdraft and
pay to costs of winding-up ¥1000) and
as to ¥ 90,000 by the allotment of 12,000
shares of 10 each of Kishora Company
Ltd. X7-50 per share paid up to the share-
holders at Ashoka Company Ltd.

Close the books of Ashoka Company Ltd.
and give the necessary journal entries for
recording the transactions in the books of
Kishora Ltd. Also prepare balance sheet
of new company.

[9] P.T.O.
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SehE-11I/UNIT-III

3. (A) 379 & HHdU g1 GAMHIO Rl §EETl 2

(B)

©)

Explain reconstruction through surrender
of shares.

Toff AR § 19 1 FHed § 2 2

What do you understand by capital
reductions ?

AR YA & IR Tz |
Explain the object of Internal
reconstruction. (word limit 200-250) 4

3UAT/OR

1 fa. =t fifaa @@ stfaea st 2100 o
ot Fehdl 5000 THaT 2790 | faanfod g 1 o
ST ST Rl 3T Git 1 T10 Ui 3791
S =t § 3R Yeh 3791 390 quf gehell
AT ATEd! © | AT BT el B 39 SR
=] Siferd A & foru ot gfaftest Sifsa |
Ram Ltd. had issued and subscribed capital
of 5000 equity shares of ¥100 each fully
paidup. The Company decides to repay its
equity shareholders 10 per share of their
capital and make each share of ¥90 each
fully paid-up.
[10]
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Journalise the above transactions in the 2. 379 3TEEd TR Nil
books of the company. . .
. pamy Aferd AT
(D) Th 3dieh g?ﬁﬂ‘fw ISl I d 9HY 3 ﬁT%ﬂFLETﬁJc_er 10 30,000
1M~ AIIATE &1 § W fed 3R shia-9 BT
3TETaeh HeH I3 AMMeT ? Teh IQMELU TehT 4. = I
39 I ! T HIfST | I I 20,000
What assumptions and steps should . R 2,20,000
be taken in formaulating an internal I1. Fafwar
reconstruction scheme illustrate your 1. TR =Te] w9t
answer by taking a suitable example. Trer gufaat
(word limit 400-450) 12 T wafaar 1,64,500
3T wafaar 55,000
HIMWOR 2. e Wt
31 9=, 2018 =1 ‘€’ fa. &1 fagr f=geR (31) =eg faf=im Nil
oq— (9) @hY Nil
faear (|) =ATRE qT= Nil
A (T) Ak Td Ik A 500
‘T’ fer. @7 fagar 31 114, 2018 F1 18I} 2,20,000
feraror feuquir| T v weielt Bt
: a Sl < EER RUELE
. 9Hd TF QI -
1. sigrefe =1 LSyt
(a1 iw doi 1 2,00,000 Al 319 il
(a‘) wqgﬁﬁm'[ 2 (30)000) 5000 12% H?Rﬁ WHEBR 509000
T3 T10 gfq o7t

[11] P.T.O. [12] P.T.O.
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15000 T#Har 37391 ¥10 wfq 3191| 1,50,000
9ol kel

2,00,000

5000 12% H==ft gaifererr 3fer| 50,000

310 9fd o791 gehal
15000 wHar 3fe1 %10 gfa sfer| 1,50,000

qof el

| 2,20,000

2. G99 U9 A
arv-g faeror o= (7if1) | (30,000)
(30,000

T A 01 A= ST A T R -
(i) TF 8 Hu ‘o' ot o 1 et st
TSt ¥3,25,000 ¥ IR S T10 & |IERom o9
H 93 g2 T
(i) & U HT TH ERY 379 I5 IR [H
HUA oh Tk YR 39 & seel § FifHa
[ERIRIRI
(iii) 1 U1 o QI HIER 3797 TS5 IRET QU h oA
% Teh AU 3791 & siqel Fifhd ford 73 |
[13] P.T.O.
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(iv) ROrqAeIEi sl T8 ot ¥ 3000 IO Fehdl
UL 371 I A § |

(v) AR <F T8 U= g’ o fordl S |

(vi) 39 AFFIHT fohd gU 3791 el gR1 o o
S | TSR A I A & |

(vii) TS SO A AT w1 fafe= w9t w6
735,000 ¥ %7 ¥ ol |
Tsit gfaftedi gR1 ‘T’ A, &1 Tl &l &g
Fhifere qer =it fot. st gaeni sl Tifery |

On 31st March, 2018 the balance sheet of
‘A’ Ltd. was as follows :

Balance Sheet
(as on 31st March, 2018)

Particular Note | Amount

No. 4

I. Equity and Liabilities
1. Shareholders fund

(a) Share Capital 1 2,00,000

Statement of P & L 2 (30,000)

2. Share App. Money Nil
Pending Allotment

[14]
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3. Non current 30,000
Liabilities  (10%
Debentures)
4. Current Liabilities
Trade Payale 20,000
Total 2,20,000
II. Assets
1. Non-current Assets
(a) Fixed Assets
(1) Tangible Assets 1,64,500
(i1) Intangible Assets 55,000
2.Current Assets
(a) Current Investments Nil
(b) Stocks Nil
(c) Trade Receivable Nil
(d) Cash and Cash 500
Equivalents
Total 2,20,000
Notes of Account :
Particular Amount %
1. Share Capital
Authorised Capital
5000 12%  Cumulative| 50,000
Preference Share of %10
Each
[15] P.T.O.

(1)

(i)
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15000 Equity Shares of 10 | 1,50,000
Each Fully Paid

2,00,000

Issued, subscribed and Paid-
up Capital

5000 12% Cumulative| 50,000
Preference of 210 each Fully
Paid

15000 Equity Shares of %10/ 1,50,000
Each Fully Paid

Total | 2,20,000

2. Reserve and Surplus
Statement of Profit and| (30,000)

Loss (Loss)

(30,000)

A scheme of reconstruction was agreed
upon as follows :

A new company to be formed called B Ltd.
with an authorised capital 0f%3,25,000, all
in ordinary shares of 10 each.

One ordinary share %5 paid in the need
company to be issued for each ordinary
share in the old company.

[16]



(iii)

(iv)

v)

(vi)

(vii)

4. (A)

Code No. : B02/316

Two ordinary shares 5 paid in the new
company to be issued for each preference
share in the old company.

Debentures holders to receive 3,000
ordinary shares in the new company
credited as fully paid.

Trade payable to be taken over by the new
company.

The remaining unissued shares to be taken
-up and paid for infully by the directors.

The new company to take over the old
company’s assets subject to writing down
sundry assets by ¥35,000.

Close the books of A Ltd. and open the
books of B Ltd. by means of journal

entries.

g@E-1V/UNIT-IV
SO o1 A TATIA for aftfeerfasi | grar
T ? 9U=mEy| 2

Explain under what circumstances the
company is compulsory liquidated ?
[17] P.T.O.

(B)

©)
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S 9igd g d [ashd sarsiied &d 9 fawd
1 TUET | 2

Describe cum-interest purchase and sales
and ex-interest purchase and sales.

TS| Rl Ufoseh THMOA STR oFeRi g Ufeseh
T & o9 3T hifeTd |
Differentiate between members voluntary

winding-up and creditors voluntary
winding-up. (word limit 200-250) 4

AAAT/OR

1 5[4, 2017 =1 37eeh 3 foRe™ 9 sfrer 3 ot
% 150, 10% 3R09s 2 100 oel Ufd R
2135 & WA A Gfed 99 W B | A
RIS WS | 7" U | faqrer R ea ¥
ST Tl 7 1% HT W Y FEER Jod W el
=l

el 3797 o1 T&ieh] H SUFeH HeeR] & oy
Teit gfafteat <ifse | oren g 31 1, &l
oS B B

On Ist June, 2017 Ashok purchased from
Kishan 150, 10% debentures of %100
each at ¥ 135 cash cum-interest of Bata
shoo company. Interest is payable on
these debentures on 1st March and Ist

September. Both parties paid brokerage @
1% on transaction value.

[18]
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Give Journal entries in the books of
purchased Ashok his account books are
closed on 31st March, every year.

fafrm s & 2 fafa= yer =t fayfai =
T |

What is Investment ? Explain the different
types of securities.

(word limit 400-450) 12

AAAT/OR

31 HrH, 2018 sl TR dresed fafiee
Ufeseh THMA g1 | S9eh! qXfaal Ud STt
fTET8R o eR:

T AIHX 21,200; X 450 TI AINRS
TFER 27,850; 320,000 % 5% FRoras f5H W
|SHa IR S[CTS ol SHET <TS fon ST g |
@Y 320,500; =i 9= (fafay T9eR)
232,000 S H g 29,400

@Y ¥ 718,000 3R TTRR | 230,000 F9GA
Ul FHMOH 1 &N 21,200 ot 1 9HMYR
(feamer) =1 TR =ofe g8 Ui
2:5% SR 21,000 @11 1,000, 5% S=et

[19] P.T.O.
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TaffershR 3791 210 Ui gohal § 3= goit ae
A % faw wefed ¥1 39 WS I &
fau v sEfe §, 2,000, 6% stE=ER
TaffershR 3791 210 aret qui gehal § IR 3%
TSIt % fere srerfieRdl €1 3,000 FHAT 3791210
arel f9 W 27-50 i 3791 T T 7

g HIHhI f%'_ HHd \?ﬂ@ T ATEITh ITIH]
F1 ¢ iR Heifya qfvrat o 2 T €, gHrae

(Fr=arer) 9= 2ifay foaror @ sAET |

On 31st March, 2018, ‘X’ Products Ltd.
went into voluntary liquidation and the
assets and liabilities according to the
books were :

Creditors : Income tax due ¥1,200; Rates ¥
450 and trade creditors ¥ 7,850, ¥ 20,000,
5% Debentures, Interest payable half
yearly on 1st January and 1 July. Inventory
(stock) %20,500 Trade receivable sundry
debtors 332,000, cash at bank ¥ 9,400.

Stock realised 18,000 and debtors
%30,000. The liquidation costs were
%1,200 and the liquidators remuneration
was agreed at 2:-5% of the amounts

[20]
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realised plus the sum of ¥ 1000. 1000, 5%
cumulative preference shares of 10 each
fully paid having a preference as to capital
and dividend the dividend was in arrears
for two years) 2,000, 6% Non cumulative
peference shares of ¥ 10 eachfully paid
having preference share as to capital,
3,000 equity shares of ¥ 10 each ¥ 7-50
paid-up.

Assuming that necessary calls have been
made on equity shares and related accounts
have been received prepare liquidators
final statments of Account.

0000o0doooadaad

[21] 21/25



